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PAGE 01 STATE 013404 
ORIGIN EUR- 12 

INFO OCT-01 ISO-00 L-03 PER-01 DODE-00 OPR-02 TRSE-00 
ABF-01 FS-01 /021 R 

DRAFTED BY EUR/CE:GACHESTER:DHT 
APPROVED BY EURUEGOODBY 
L/M:HBURMAN(SUBS) 

EUR/CE:WWOESSNER 

039286 181236Z/13 

R 1801 17Z IAN 78 
FM SECSTATE WASHDC 
TO USMISSION USBERLIN 
AMEMBASSY BONN 


LIMITED OFFICIAL USE STATE 013404 

E.O. 11652: N/A 

,AGS: AFSP, AINF, GW, WB 

SUBJECT: INCOME AND EICA TAX LIABILITY OF US CITIZENS 
ON BERLIN LOCAL NATIONAL (OCCUPATION COST BUDGET) PAYROLL 

REP: USBERLIN 1 17; BONN 850 

1. SUBSTANTIVE QUESTIONS RAISED REPTELS ARE STILL 
UNRESOLVED. MID-DECEMBER MEETING WAS ONLY INITIAL 
EXCHANGE OP VIEWS AMONG TREASURY, IRS, DOD AND DEPT. 

DEPT'S UNDERSTANDING WAS THAT IRS WOULD NOT UNDERTAKE 
COLLECTION ACTION UNTIL INTERAGENCY CONSULTATION 
COMPLETED. 

2. DEPT HAS ADVISED IRS OF POLITICAL SENSITIVITY OP ISSUE 
AND IS SEEKING IRS' COOPERATION TO DEFER 

COLLECTION ACTIVITIES UNTIL MATTER CAN BE SATISFACTORILY 
RESOLVED. INTERAGENCY MEETING HAS BEEN SCHEDULED 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 013404 

FOR JAN 30. REQUEST POSTS PROVIDE ANY ADDITIONAL 
INFORMATION BY THAT DATE WHICH THEY BELIEVE WOULD 
SUBSTANTIATE POSITION THAT US CITIZEN LOCAL NATIONAL 
EMPLOYEES PAID PROM OC FUNDS ARE NOT USG EMPLOYEES. CHRISTOPHER 
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